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The TCA recently conducted their annual survey, which revealed that 77% of 

riders sign their contract without any legal advice and that 72% of riders cite 

financial reasons as their main motive for departing the professional peloton. 

Unexpected financial ‘surprises’ particularly when it comes to tax can add 

another layer of difficulty to a sport that is already one of the world’s toughest. 

So together with the TCA, leading tax law firm Baker McKenzie, has designed 

the following interactive guide to empower riders by giving them a better 

understanding of their own financial situation and enabling them to ultimately 

improve their economic situation.

This interactive guide provides an overview of the different tax regimes, rates and 

obligations for riders in the UK, Spain, Belgium, France and the Netherlands. 

Please click on the country you would like to learn more about, or see the 

following page for an introduction to why tax should matter to you.

An introduction  
to our guide



Why it’s important to 
know your tax position
The type of tax that professional cyclists will be subject to will typically  

depend on where they and their team are based and where they are racing.  

It’s important to get this right to avoid potential tax penalties. 

Below we have set out the key areas of tax that will be important to you.  

The rest of the guide will focus on country specifics around these areas.

Please hover over each box to see the explanation.

Return to Map

Tax Residence Criteria

Countries have varying concepts of what makes an 

individual tax resident. Generally, an individual’s tax 

residence dictates the way in which they need to 

pay tax in a specific jurisdiction. Care should be 

taken as an individual may be tax resident in more 

than one country at the same time.

Further information and the contact details for the authors in each jurisdiction 
are included as an appendix.

Income from Salary

Salary received from the team that you race  

for may be subject to tax in the jurisdiction in 

which your team is based as well as the jurisdiction 

that you are tax resident in personally and the 

jurisdictions in which you race. Where you suffer  

tax in more than one of these jurisdictions there 

may be relief available under the terms of the 

double tax treaties between each of the countries 

such that you do not pay tax twice on the  

same income. 

Further information and the contact details for the authors in each jurisdiction 
are included as an appendix.

Income from Sponsorship 
and Endorsements/Royalties 
and Image Rights

Some jurisdictions (e.g. the UK) may charge tax 

on any proportion of endorsements that are 

attributable to competition in such a jurisdiction. 

Local advice will need to be taken in the jurisdiction 

that governs any endorsement contract, as well 

as in any local jurisdiction in which you ride.

Further information and the contact details for the authors in each jurisdiction 
are included as an appendix.

Prize Money

Prize money may be taxed (and/or tax withheld) 

in the local jurisdiction where winnings arise. 

Where two or more jurisdictions are able to tax 

the same income there is usually relief available 

under the terms of any double tax agreements 

such that the same income is not taxed twice. 

This will need to be reviewed at a local level.

Further information and the contact details for the authors in each jurisdiction 
are included as an appendix.

Reporting Obligations and Tax Rates

Almost all countries that you ride in will require 

some form of reporting of your income. The tax 

regimes in some countries use tax years, while 

others use calendar years. As such, the exact filing 

dates and procedures to file that are in place will 

vary from country to country. We include a broad 

summary of the tax rates prevailing in each of 

the jurisdictions listed.

Further information and the contact details for the authors in each jurisdiction 
are included as an appendix.

Tax Residence  

Criteria

Income from  
Salary

Income from 
Sponsorship and 
Endorsements/
Royalties and 
Image Rights

Prize Money
Reporting 
Obligations 
and Tax Rates
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Your Guide to Belgium

Welcome to our country guide.

Please hover over the area of interest opposite  

to learn more on specific tax issues associated  

with Belgium.

If you have a live tax issue in Belgium, or want 

professional advice, please click on the  

Who to Contact box.

Return to Map

Tax Residence  

Criteria and 

basis of tax

High level tax 
rates and  
administration

Income from  
Salary

Income from 
Sponsorship and
Endorsements

Prize Money
Royalties/
image rights

Reporting 
Obligations 
and Tax Rates

Please CLICK 
for who to 
contact for a 
‘live’ tax issue 
you are facing

Tax residence criteria and basis of tax

•  Belgian residents are taxed on worldwide income but, with some   

 exceptions, not on capital gains.

 

•  Non-residents are only taxed on income generated in Belgium,  

 not capital gains (with some exceptions).

 

•  Belgian tax residence is based on the place where the usual place  

 of residence is established or, in subsidiary order, the place where   

 the seat of wealth is located. In addition, there is a (rebuttable)   

 presumption pursuant to which you are deemed to be a Belgian  

 tax resident when you have registered with the communal 

 authorities in Belgium.

High level tax rates and administration

Note: a special tax regime is applicable to professional cyclists who are younger 
than 26 and earn less than €20,360/per year or, for those over the age of 26, 
whose cycling activity is an ancillary professional activity.

• The income tax year coincides with the calendar year. 

• No tax due on first €8,990 earned. 

• Income tax on earnings over €8,990 is paid on a sliding scale. 

 €8,990 to €13,440 =  25%

 €13,440 to €23,720 =  40%

 €23,720 to €41,060 =  45%

 Over €41,060 =  50%

• To be further increased with communal surtaxes (on average 7%) 

 (Based on 2020 income tax year rates)

Income from sponsorship/endorsements

Resident

•  As a rule, income tax (up to 50%  

 + surtaxes) payable.

•  Where the sponsorship income  

 is received as part of your trade  

 it will as a rule be taxed up to  

 50% + surtaxes.

•  May need to consider double  

 tax treaty where tax payable or  

 withheld on sponsorship income  

 linked to competing in foreign  

 jurisdiction.

Note: where the sponsorship income is not received as employment income, 
registration with a social security fund for the self-employed/payment of 
related contributions is required. VAT registration may also be required. 
We recommend contacting a local tax advisor.

Non-Resident

•  Income tax (up to 50% +    

 surtaxes) is likely payable on a   

 proportion of your worldwide   

 sponsorship income based on   

 the time you have spent in   

 Belgium in the income tax year.

•  May need to consider interaction  

 with double tax treaty.

•  We recommend contacting a   

 local tax advisor.

Prize money

Resident

•  As a rule, income tax (up to  
 50% + surtaxes) payable.

•  May need to consider double  
 tax treaty where tax payable  
 or withheld on prizes won in  
 a foreign jurisdiction.

Note: where the prize money is not received as employment income, 
registration with a social security fund for the self-employed/payment of 
related contributions is required. VAT registration may also be required.  
We recommend contacting a local tax advisor.

Non-Resident

•  As a rule, income tax (up to   
 50% + surtaxes) payable.

•  May need to consider    
 interaction with double  
 tax treaty.

Royalties/image rights

Resident

•  If not received as employment  

 income, the first €62,090 qualifies  

 as movable income, which  

 benefits from a special lump  

 sum deduction, with the balance  

 being taxed at 15% + surtaxes.

•  Income tax (up to 50% +  

 surtaxes) payable above €62,090.

•  May need to consider double  

 tax treaty where tax payable or  

 withheld on royalties paid by a  

 payer established in a foreign  

 jurisdiction.

•  We recommend contacting a  

 local tax advisor.

Non-Resident

• If not received as employment   

 income, the first €62,090   

 qualifies as movable income,   

 which benefits from a special   

 lump sum deduction and with   

 the balance being taxed at 15%  

 + surtaxes.

•  Income tax (up to 50% + surtaxes)  

 payable above €62,090.

•  May need to consider interaction  

 with double tax treaty.

•  We recommend contacting a   

 local tax advisor.

Reporting obligations and deadlines

Resident

•  Resident income tax return to  

 be filed by end of June (paper  

 filing)/mid-July (electronic filing)  

 in the year following the  

 income tax year

•  Tax assessment form usually  

 issued in the spring of the  

 second year following the  

 income tax year. 

•  Additional tax to be paid/excess  

 withholding tax to be refunded  

 two months after the date on  

 which the tax assessment form  

 is issued.

Non-Resident

•  Non-resident income tax return  

 to be filed in the autumn of the  

 year following the income  

 tax year.

•  Tax assessment form usually   

 issued in the spring of the   

 second year following the   

 income tax year. 

•  Additional tax to be paid/excess  

 withholding tax to be refunded  

 two months after the date on   

 which the tax assessment  

 form is issued.
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Your Guide to France

Welcome to our country guide.

Please hover over the area of interest opposite  

to learn more on specific tax issues associated  

with France.

If you have a live tax issue in France, or want 

professional advice, please please click on the  

Who to Contact box.

Return to Map

Tax Residence  

Criteria and 

basis of tax

High level tax 
rates and  
administration

Income from  
Salary

Income from 
Sponsorship and
Endorsements

Prize Money
Royalties/
image rights

Reporting 
Obligations 
and Tax Rates

Please CLICK 
for who to 
contact for a 
‘live’ tax issue 
you are facing

Prize money

Resident

•  In principle, prize money is  

 deemed to be a salary income,  

 subject to progressive income  

 tax rates (up to 45%) and  

 social security contributions  

 (up to 23%) and, if applicable,  

 to the surtax on high income.

•  However, such income may  

 alternatively be deemed as  

 “non-commercial profits”  

 (see above).

Non-Resident

• Income treated as salary   

 income: please see above -   

 “Income from salary”.

 

•  May need to consider    

 interaction with the  

 applicable double tax  

 treaty/ies.

High level tax rates and administration

•  The tax year runs from 1 January to 31 December and the reporting deadline for such  

 income is May/June of the following year.

•  The progressive income tax scale for income received in 2020 is as follows:

 Up to €10,084 =  0%

 €10,085- €25,710 =  11% 

 €25,711-€73,516 =  30% 

 €73,517-€158,122 =  41% 

 Above €158,122 =  45%

•  In addition, a surtax of 3% applies to the portion of all income exceeding €250,000  

 for a single taxpayer and €500,000 for a couple. A surtax of 4% applies to the portion   

 of income exceeding €500,000 for a single tax payer and €1,000,000 for a couple. If   

 these thresholds are met for income received in the current tax year, but were not   

 met for income received in the two prior tax years, a surtax reduction may be available.

•  Non-French tax residents pay tax on their France-sourced income at a progressive   

 income tax rate with a minimum French tax rate of 20% for French-sourced income  

 up to €27,519 (threshold for 2019 income) and 30% for income above this threshold   

 (except in case of proof to the contrary).

Tax residence criteria and basis of tax

• French residents are taxed on worldwide income.

•  Non-residents are only taxed on French-sourced income.

•  An individual is considered as French tax resident if one of the   

 alternative following criteria is fulfilled:

 - the individual has his/her permanent home or principal place of   

  stay in France; or 

 -  the individual performs a professional activity in France, under an   

  employment contract or as an independent, unless such activity is  

  only ancillary; or 

 - the individual has his/her centre of economic interests in France

Reporting obligations and deadlines

Resident

• Income realised during a fiscal  

 year has to be reported in the  

 annual French income tax return  

 due in May/June of the following  

 fiscal year.

•  Additional specific returns may  

 be filed depending on the  

 qualification of income.

Non-Resident

• French-sourced income realised   

 during a fiscal year has to be   

 reported in the annual French   

 income tax return due in May/  

 June of the following fiscal year.

• Reporting and payment of the   

 withholding tax is required from  

 the debtor of the income.

Royalties/image rights

Resident

•  Please see above - “Income  

 from sponsorship and  

 endorsements”.

Non-Resident

•  Please see above - “Income   

 from sponsorship and   

 endorsements”.
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Your Guide to The Netherlands

Welcome to our country guide.

Please hover over the area of interest opposite  

to learn more on specific tax issues associated  

with The Netherlands.

If you have a live tax issue in The Netherlands, or 

want professional advice, please please click on  

the Who to Contact box.

Return to Map

Tax Residence  

Criteria and 

basis of tax

High level tax 
rates and  
administration

Income from  
Salary

Income from 
Sponsorship and
Endorsements

Prize Money
Royalties/
image rights

Reporting 
Obligations 
and Tax Rates

Please CLICK 
for who to 
contact for a 
‘live’ tax issue 
you are facing
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Your Guide to Spain

Welcome to our country guide.

Please hover over the area of interest opposite  

to learn more on specific tax issues associated  

with Spain.

If you have a live tax issue in Spain, or want 

professional advice, please please click on the  

Who to Contact box.

Return to Map

Tax Residence  

Criteria and 

basis of tax

High level tax 
rates and  
administration

Income from  
Salary

Income from 
Sponsorship and
Endorsements

Prize Money
Royalties/
image rights

Reporting 
Obligations 
and Tax Rates

Please CLICK 
for who to 
contact for a 
‘live’ tax issue 
you are facing

Please contact:

Manuel Alonso  
Team Director

Madrid

+34 91 391 59 73

Manuel Alonso Espada is a team  

director of the Tax Law practice of Baker 

McKenzie (Madrid). He joined the firm  

in 2005.

Manuel graduated with a degree in  

Law in 2005 and a degree in Business 

Administration and Management in 2005 

both from the Universidad Autónoma de 

Madrid (Spain). He has been a member 

of the Madrid Bar Association since 2005. 

He specialises in international taxation, 

corporation reorganisations and 

individual income tax and employee 

benefits, with a main focus on the IT  

and software and sports and 

entertainment sectors. 

Manuel was seconded to Baker McKenzie 

(Palo Alto) from 2012 to 2013, during 

which time he focused on IT and 

software companies.

X

manuel.alonso 

@bakermckenzie.com

Tax residence criteria and basis of tax

• Spanish residents are taxed on worldwide income and  

 capital gains.

 

• Non-residents are only taxed on income and capital gains  

 generated in Spain. 

 

•  Spanish tax residence is based on the number of days and centre  

 of interest you have to Spain. If you spend more than 183 days  

 in Spain in a tax-natural year you could be considered tax resident in   

 Spain and if you spend less but your centre of interests is in Spain   

 you  could also be considered resident. In this sense, there is a   

 presumption related to having the centre of interests in Spain if   

 your husband and children live in Spain.

High level tax rates and administration

• The tax year coincides with the natural year.

• Tax on capital gains, dividends and interests is paid on a sliding scale:

 €0-€6,000 =  19%

 €6,000-€50,000 =  21%

 Over €50,000 =  23%

•  Other income (mainly employment and professional income)  

 is paid on a sliding scale which varies slightly within different  

 territories. 

 Madrid: 

 €0-€12,450 =  18.50%

 €12,450-€20,200 =  23.20%

 €20,200-€35,200 =  28.30%

 €35,200-€60,000 =  36.4%

 Over €60,000 =  43.50%

 (Based on 2020 tax year rates)

Income from salary

Resident

•  Income tax (up to 48%  

 depending on territory).  

 Tax deducted at source by  

 your employer if the  

 employer is resident in  

 Spain or operates in Spain.

Non-Resident

•  Earnings on Spanish   

 employment are taxed at  

 19% for residents of the EU,  

 Norway and Iceland and  

 24% otherwise.

•  May need to consider   

 interaction with double  

 tax treaty.

Income from sponsorship/endorsements

Resident

•  Income tax 

 (up to 48%  

 depending  

 on territory).

Non-Resident

•  Income tax at 19% for residents of the EU, Norway and  

 Iceland and 24% otherwise.

•  Key point here is to determine the nature of the income.

•  Normally, this income will be closely connected with  

 sports activities (i.e. payments for wearing certain  

 products at a given race). In such a case, income will be  

 classified as income from sports activities and,   

 therefore, the applicable rules are the same as the ones  

 explained for prize money below (i.e. taxable when  

 competition takes place in Spain).

•  In case the income cannot be specifically assigned to a  

 particular race, then taxation in Spain will probably  

 have to be calculated on a pro-rata basis. A reasonable  

 calculation that we have seen in tax audits is: 

 [Spain Relevant Performance Days] / [Total Relevant  

 Performance Days] x [Endorsement Income].

Prize money

Resident

•  Income tax (up to 48%  

 depending on territory).

•  May need to consider double  

 tax treaty where tax payable  

 or withheld on prizes won in  

 foreign jurisdiction.

Non-Resident

•  Income tax at 19% for    

 residents of the EU, Norway   

 and Iceland and 24%    

 otherwise.

•  Payable on any prizes won   

 when competing in Spain.

Royalties/image rights

Resident

Income tax  

(up to 48% depending  

on territory).

Non-Resident

• Income tax at 19% for residents of the EU,  

 Norway and Iceland and 24% otherwise.

• These payments will only be taxable in  

 Spain if there is a nexus with Spain.

• Spanish domestic law is quite expansive  

 and almost any connection with Spain   

 (i.e. Spanish payer or Spanish use) is   

 enough to create a nexus with Spain.  

 Tax treaties are essential to limit Spanish  

 taxing capacity. In general terms, if a   

 treaty applies, tax in Spain should only  

 occur if payment is made by a Spanish   

 tax resident. However, this matter should  

 be carefully reviewed, since each treaty  

 may have different rules and a case by   

 case analysis is always required.

Reporting obligations and deadlines

Resident

• Despite withholding  
 tax being generally  
 deducted from most  
 income if paid by  
 Spanish residents or  
 entities that operate in  
 Spain (not capital  
 gains), a Personal  
 Income Tax form is  
 submitted on annual  
 basis. Generally, the  
 deadline is June 30 of  
 the following year.

Non-Resident

• Withholding tax/payment on account    
 deducted at source if paid by Spanish    
 residents or entities that operate in Spain

• No withholding tax on capital gains. There is   
 no obligation to file any additional return if   
 tax is paid via withholding. 

• If any tax is due because there is no    
 withholding tax or the amount withheld is not  
 enough, there is an obligation to file form 210.  
 Such form must generally be filed within the   
 first 20 days of the month following the end   
 of the quarter in which the income is obtained.

• Tax form 210 can also be used to obtain   
 refunds of withholdings made in excess.  
 In such case, the filing is made as of the   
 month of February of the next year to the   
 one in which the income is obtained.



8   

Your Guide to The United Kingdom Return to Map

Welcome to our country guide.

Please hover over the area of interest opposite  

to learn more on specific tax issues associated  

with The United Kingdom.

If you have a live tax issue in The United Kingdom, 

or want professional advice, please please click on 

the Who to Contact box.

Rates and allowance mentioned in the guide are based on 2020/21 tax  
year figures and change from time to time. Therefore they may not be  
up to date for the current year.

Tax Residence  

Criteria and 

basis of tax

High level tax 
rates and  
administration

Income from  
Salary

Income from 
Sponsorship and
Endorsements

Prize Money
Royalties/
image rights

Reporting 
Obligations 
and Tax Rates

Please CLICK 
for who to 
contact for a 
‘live’ tax issue 
you are facing



bakermckenzie.com

Baker McKenzie helps clients overcome the challenges of competing in the global economy.

We solve complex legal problems across borders and practice areas. Our unique culture, developed over 65 years, enables our 13,000 people to  
understand local markets and navigate multiple jurisdictions, working together as trusted colleagues and friends to instill confidence in our clients. 

© 2021 Baker McKenzie. All rights reserved. Baker & McKenzie International is a global law firm with member law firms around the world. In accordance with the common terminology used in 

professional service organizations, reference to a “partner” means a person who is a partner or equivalent in such a law firm. Similarly, reference to an “office” means an office of any such law firm. 

This may qualify as “Attorney Advertising” requiring notice in some jurisdictions. Prior results do not guarantee a similar outcome.

Return to Map
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